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; A " n economic adage asserts that when-

ever the Uriited States sneezes, Latin

America catches a cold. A number of ana-
lysts and pundits speculate that given the
worsenmg recession, the cold could
quickly turn into pneumonia. Among the
Histurbing statistics they cite are: a pro-
jected drop in GDP from over 4 percent
in 2008 to less than 3 percent, falling tax
revenues, increased unemployment and a
10 percent drop in foreign investment.
. While Latin America has not evaded
the malady of 1ecessmn, its collective
immune system is a lot stronger today
than in the past:
¢ Macroeconomic policy. Most
Latin American countries will continue to
pursue prudent fiscal and monetary poli-
ciés that have benefited them for more
than a. decade For the most part banks are
sound and well—capltahzed Brazil’s bank
_reserves are two times extetnal financing

4requu‘éments ‘Chilean banks_ are flush

Wlth hquldlty, and-Mexico has $84 billion
" in regetves. Forelgn bank purghases of
local ﬁ_nancml institutions have been a
]goon to banking stability. and health in
most of the region, as well.
" ~» o Their own rescue packages. Tak-
ing their cue from the U.S. bailout experi-

¢nces, governments are puttmg together -

thelr own plans. Brazil is easing reserve
requirements to aid small
| financial institutions.
Peru has announced a
$3.2 billion spending
package for infrastruc-
ture and anti-poverty
projects, and Chile will
.4 allocated $850 million in
HAAR credits to small business.

o “Multilatinas.” The number, diver-
sity and growth of Latin American multi-
nationals are impressive. Firms such as
Cemex (cement), Embraer (aircraft),
Techint (steel), Vitro (glass) and Ode-
_ brecht (construction) are world-class

enterprises that derive the major portion .

of their sales from business outside their
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Homie cotrtry. Their supplief base i§
"-huge, encompassing hundreds of small

‘Latin America’s agricultural, mineral and

-kets are a growing phenomenon. For

. »

and medium-size local firms.
¢+ o Commodities. Although the global
recession has eroded the demand for

natural resources exports, this is but a .
temporary condition. The region’s com-
petitive advantage in these sectors has
not waned, and when recovery does
come, Asian countries especially will turn
to the Americas for foodstuffs such as
soybeans and raw materials, such as iron
ore, for their manufacturing sector.

.. @ ‘Strong consumer demand. Con-
sumer-driven growth has been the key
noncommodity economic driver for the
region, especially for larger markets such
as Brazil, Mexico and Argentina. Eco-
nomic stability, tariff reduction and a low
inflation environment have been espe-
cially beneficial to the working poor who
have swelled the ranks of the consumer
class. There is no reason to believe this
w1ll not continue.

¢ Diversification. The days of one-
er two-crop economies exporting to a sin-
gular market are long past. Product and .
services diversification to multiple mar-

example, Colombian flower and coffee,
exports reign supreme, but ceramic
goods, apparel, furniture and measurmg
instruments have a growing presence in ,
the markets.

o Remittances. Although slowing,
remittances grew by 1.5 percent in 2008,
reach.mg $67.5 billion, and the strengthen-
.mg dollar has been an added boan. While
if is true that Latin immigrants in housing
yrid construction jobs have been espe-
cially hard hit — some even returnlng
vhome — most know that when economic
mecovery comes, it will be here first.
‘Therefore, these workers want to be posi-
tioned to seize the new. employment
Yipportunities.
> o Investment opportumtles. Even
m a worldwide recession, mvestment
opportunities in Latin America abound —
franch.lsmg, infrastructure, telecommuni-
Cations and healthcare, to name but a few.
Pirms that have been in the market for a
long time and have done well are in it for
&ho long haul, and they will continde to.
invest.

w Today’s global economic recession
$¥ill be deeper and longer than those of .
Jecent times. However, when fecovery
comes, it will occur first in the United
States. Our neighbors to the South should
be well-positioned to contain the fallout
of the crisis and take advantage of the
filentiful opportunities before them to
pounce back and put themselves on a
growth trajectory — one that brought
them five years of uninterrupted growth
pnor to the current financial downturn
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ate dean at Florida International Universi-
ty’s College of Business Administration.




