: current economic

~ hauledin Wall Street
* bankers, mortgage
- lenders, realtors, fi-

“andbondtraders, in-
_snrérs, politicians,
" the Federal Reserve,
‘trating agencies and other alleged instiga-

X’/i /oq (7 (aesr

In casting the net of blame for our

predicament, we’ve

nancial intermediar-
ies, stockbrokers

i
Jevry Haar

“tors; culprits and accomplices. Conspicu-
; ously absent from the list - for to include
“them would be politically incorrect, not
o mention politically suicidal for any

v'felected official —

is the American con-

'-‘sumer/borrower

" The market meltdown, bank failures

;f‘and housing and construction’ implo-
!_:srons could never have occuired with-
" out the greed, ignorance and stupidity of

“many average Americans who chose to’
“live beyond their mean's and worship at
‘the, temple of instant gratrﬁcatmn

Whll'e most of the attention to scan-
als fociises on people: like Bernard

Madoff, who duped investors who did
. 1ot -have the sense to diversify their

;;r:"‘rnvestment firm, not ‘to mention the

L

portfolios or thoroughly check out his

1neXcusable failure of the US Securities

;L/' and Exchange Commission and Justice
=‘,Department to do their job and shut
‘down his ‘operation five years ago, it

‘was ‘Main Street, not Wall Street, that
‘blindly gobbled ap subprime mortgages

and option adjustable rate mortgages,
ﬂlpped condos to and fro, and accumu-

e
-
B

T
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The Writer
Jerry Haar is a professor of man-
agement and international business
and an associate dean in the College
of Business Administration at Florida
International University.

lated credit cards and credit card debt
faster than Kirstie Alley can frontload ar’
plate of double cheeseburgets. .

The individuals and mstrtutrons 01ted
above must all share culpability; but itis

blatantly wrong and outrageously dis- -

honest to exclude “We, the People”
from the financial cesspool in which we
find ourselves.

Our avarice has expanded in tandem

with our waistlines: we are not only

what we eat.but what we spend-super-

size. We usé our Visa Card to pay our |

Master Card bill, possess an average.
credit card debt exceeding $10,000; we
have the lowest savings rates of any
Organrzatron for Economic Coopera-

tion and Development nation; and we
are too la_zy or too dumb to read the fine -

print on any contract stuck in front of

i us.

Is all this the fault of Wall Streetand the
big banks? Unfortunately, the mega-re-
cession of 2008-2009-plus has unleashed
a wave of neo-populism, with a “soak the
rich” rallying cry, and calls for drastically
more regulation of institutions, especially
banks (as opposed to better regulation or
enforcing of existing regulation, both
courses of action which would have
avoided much of the mess we re m)

Pe_ople; chose 0 beP0n21prey

" Newtonian physrcs asserts that for
every action there is an equal and oppo-
site reaction. In the current drama we
are living in, Sir Isaac is dead wrong: the
reaction will be disproportionately huge,
resulting in huge taxes on the productive
sector, massive spending, and regula-
tory straitjackets that will impede
entrepreneurrsm savmgs, productrvrty
and growth. ~ ~ :

&~ Unless'the Arnerlcan people change

s

their attrtudes values and. behavror with’
respect to consumptlon savings and-
investment, and unless elected ofﬁcrals
pull back the reins of ex¢essive taxation
and spendmg and avoid overregulatmn
a sustainable economrc recovery will
take far longer to L
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